ECONOMICS 2306

Spring 2008 Syllabus

Kimberly Mencken







 Office Hours

Hankamer 109.4



     


      MWF   8:15 – 9:00 am
710-6898 (office)






     MWF  10:00 – 11:00 am

Kimberly_Mencken@baylor.edu

        


    MW        1:45 – 2:45 pm

Tues 10:00 am – 12:00 pm

NO OFFICE HRS ON THURS

LEARNING GOALS:

My goal is for you to have an understanding of economic behavior and economic markets by the end of the semester so that you begin to think like an economist.  This means that you will begin to see the choices you make in your life from a different perspective, and begin to understand how and why others make their choices.  Most importantly, you will see how all of us, making our choices and living our lives, determine what products get produced, how products get produced, and who gets the products produced.  This class will provide you with a good foundation for the other business and economics classes that you will take, and for understanding the economy and its importance in your life.  

This course is not about the recitation of definitions or facts.  MEMORIZATION OF MATERIAL WILL NOT BE ENOUGH TO SUCCEED IN THIS CLASS.  You will be required to APPLY what you have learned and draw logical conclusions based on your understanding of economic theory.  You will use multiple sources for reading, problem sets, experiments and simulations so that you get exposed to microeconomic theory from several different viewpoints and using a variety of terminology.

Important concepts you will understand upon completion of this course include:
· Graphical analysis of supply, demand and equilibrium;

· Measurement and interpretation of a variety of elasticity measures;

· Utility analysis, maximization and importance in deriving demand;

· Application of opportunity cost concepts in a variety of settings;

· Measurement and interpretation of a variety of production cost measures;

· Marginal analysis in determining optimal output and price of firms in a variety of market structures, including perfect competition, monopoly, monopolistic competition and oligopoly;
· Graphical analysis of firms and markets in each of the market structures;

· Marginal analysis in determining the optimal amount of resources to use in production;

· Production possibilities, comparative advantage and trade; and
· Graphical analysis of trade restrictions.

COURSE CREDIT:

University guidelines stipulate that a student MAY NOT earn course credit for both Economics 2306 and Economics 1305.  If you have already taken Economics 1305, you may not earn course credit for this class.  Please see your academic advisor or the chair of the Department of Economics in this situation.
TEXTS:

William A. McEachern, Microeconomics:  A Contemporary Introduction, 7th Edition, South-Western College Publishing

APLIA WEB SITE:

Weekly homework assignments are found on the Aplia website.  The Aplia site requires a separate registration process.  Here are the steps: 

1. Connect to http://econ.aplia.com 

2. Complete the Configuration Test and make adjustments to your configuration if necessary 

3. Return to the Sign In page and click "Register Here" 

4. You will be prompted to enter your e-mail address and select a password 

5. You will then be asked to enter your course key, which is:  X762-9K6N-E5J4
6. You will only need to register once. After the registration process is complete, you will not need to enter the course key again. For technical problems or problems signing in, please send Aplia an e-mail by clicking on the "Help" link in the upper-right corner of any page or by e-mailing support@aplia.com.

The cost of Aplia is $70 per student for this class for the semester.  The website includes access to your homework and the e-textbook.  You may register and use the website until 2/3/2008 without paying the fee.  If you are considering dropping this course during the drop/add period, do not make a payment until you are sure. You will need to pay the full amount before the end of the grace period to continue using the site. You may pay online with a credit card or personal check, or you can mail a check or money order to the address provided on the Aplia site.

Disclaimer: I am not financially affiliated with Aplia and receive no monetary benefit from requiring this material.

BLACKBOARD:

A copy of this syllabus, class notes, and your grades will be kept on Blackboard.  One week prior to each test, I will post a review sheet on Blackboard to help you focus your studying.  I will also use Blackboard to send group e-mails to the class, so make sure you check your Baylor e-mail account regularly.  

GRADING:

Grades will be determined by YOUR PERFORMANCE.  You will earn grades on three in-class examinations, three quizzes, weekly homework assignments, a short ethics assignment, and a comprehensive final examination.  Grades will be assigned as follows:  
585-527 = A; 526-509 = B+; 508-468 = B; 467-450 = C+; 449-410 = C; 409-351 = D; 
350 and below = F.  
The points will be distributed as follows:



Exam 1


100 points



Exam 2

100 points



Exam 3

100 points



Quiz 1


 30 points



Quiz 2


 30 points



Quiz 3


 30 points


Ethics Assignment
 15 points

Homework 

 50 points


Final Exam

130 points


Total possible

585 points

This course is a core business class.  University policy now states that in order for this course to satisfy pre-requisites for upper-level business classes, you must EARN A C OR BETTER in this course.  If you earn less than a C in this class, you will be required to re-take this course, and earn a C or better before being allowed to take any classes which require ECO 2306 as a pre-requisite.

There will be NO EXTRA CREDIT OPPORTUNITIES during the semester other than the extra credit associated with our in-class use of experiments.  This will be explained in more detail below.  There will be no extra credit opportunities after the semester is over!  Furthermore, I DO NOT CHANGE GRADES after they are tallied and assigned at the end of the semester.  If you believe I have made a mathematical error in calculating your final grade, please bring it to my attention and I will investigate it.  However, I do not respond to requests to change grades simply because you desire a higher GPA or are unhappy with the grade you earned.
EXAMS:

Exams will be comprised of multiple choice and short answer problems.  The material presented in this course is complex.  This complexity will be reflected in the exams.  The multiple choice problems are designed to test your knowledge of theory and your ability to APPLY theory.  Memorization of the material will not be enough to do well on the multiple choice problems.  You must understand the concepts and be able to use them.  The short answer problems will almost exclusively be in the form of mathematical or graphical problem solving.  You will be required to produce graphs from memory and be expected to label the graphs appropriately.  These problems will require you to think through a scenario and APPLY what you have learned to represent the scenario.

All exams must be taken at the scheduled time.  NO MAKEUP EXAMS will be given.  If you must miss an exam due to a University activity or University approved reason, please consult with me PRIOR to missing the exam.  If I give you approval to miss an exam, then the percent grade you earn on your final exam will count for the missed exam.  Illnesses must be documented with a dated and specific note from your doctor.  Under no circumstances will you be allowed to miss more than one exam.  
I reserve the right to take one week to grade your exams.  I am teaching 115 students this semester and grading takes time.  If you take an exam on a Wednesday, do not expect to find out your grade or see your corrected exam until the following Wednesday.  Even if the tests are graded earlier than Wednesday, I will not give them back.

The final exam is comprehensive and will also be comprised of multiple choice and short answer problems.  A portion of the final exam is prepared as a “Departmental Final.”  This consists of 20 multiple choice questions prepared by all Department of Economics faculty teaching a Principles of Microeconomics course this semester.  

QUIZZES:

One quiz will be given early in the semester to provide you with an idea of the types of problems I ask, the level of difficulty, and the time constraints you will face on your exams.  It will be comprised of both multiple choice and short answer problems.  The remaining two quizzes will be strictly multiple choice problems in order to give you additional practice taking multiple choice economics exams.  The dates of all quizzes are announced and included on this syllabus.  NO MAKEUP QUIZZES will be given.  As with the exams, an answer key to the quiz will be posted to my Blackboard website immediately following the quiz.  A missed quiz will earn a grade of zero.  All quiz grades will be included in your final grade, so NO QUIZ GRADES WILL BE DROPPED.  
QUIZ AND EXAM PROCEDURE:

When you enter the room, leave bookbags, notes, books, calculators, cell phones, i-pods and any other electronic devices along the wall at the front of the room.  You should only have a pencil and eraser at your desk.  You will be given a scantron form and a quiz/exam at the beginning of the testing period.  Your name and class time will be pre-printed on your exam and scantron form. 
You will also be provided with a piece of white paper, upon which your name and class time will be pre-printed.  This is to be used to cover your exam and/or scantron form when you are not actively writing on them or reading them.  You may not use this as scratch paper.  Scantron forms should be hidden when you are not marking them!  Questions on your quiz/exam should be covered except for the one on which you are working.  
Calculators will be provided.  You may not use your cell phone as a calculator.  You may not have your cell phone, Blackberry, personal organizer, or any other electronic device on your person during exams or quizzes.  If it becomes apparent that you have retained an electronic device, other than the calculator I provide, you will receive a grade of zero (0) for the exam or quiz.  At the end of the testing period, you will turn in your scantron, quiz/exam, and your piece of white cover paper.  After all is turned in, you may pick up your belongings and leave the room.
You have all been taking scantron exams since elementary school.  I expect you to bubble in the answer that corresponds to the answer on your exam.  If you make a mistake in your bubbling, the answer will be counted wrong.  At the end of each exam, you need to take a moment to look over your scantron and your answers to ensure that you have bubbled your desired answer.  I WILL NOT CHANGE GRADES based on bad bubbling.  On that same subject, you have been erasing since elementary school.  If you change an answer, erase it as completely as possible.  I have extra pencils with good erasers at each exam if you need it!
HOMEWORK:

Homework assignments will be given regularly throughout the semester to ensure that you can apply what you have learned in class.  The homework assignments are collectively worth 50/585 points (almost 10% of your grade!)  The homework will require you to delve more deeply into the material than we have in class.  This will be important on your exams, all of which will require you to APPLY what you have learned, not just recite facts.  Cramming is not an effective method of learning. Think of the regular homework assignments as a weekly economics workout.  
A second advantage to the homework assignments is that it exposes you to the economic concepts we are learning in class using alternative terminology that is acceptable in the field and is often used by the media, government agencies, and other economists.  Thirdly, the homework assignments will require that you complete problems that are presented in a different format from the lecture material.  For example, you may be required to solve a problem backwards from the way it was presented in class.  I.e. you may be given an “answer” and asked to solve backwards for a component of the problem, whereas in class, we may have started with the component and worked towards the answer.

When you visit the Aplia website, you will see many problem sets assigned.  Some of these assignments are labeled “practice” and others are labeled “graded.”  The practice assignments give you immediate feedback about whether your answer is right or wrong and an explanation of the correct answer.  They are not counted as part of your homework grade.  Use them to check your understanding of the material.  If you are confident in your knowledge of the material, you can go directly to the graded problem set, and refer back to the practice set only if you want some additional help.

The graded problem sets have a firm due date and time.  All assignments are due by 11:45 pm on the due date.  The 11:45 pm time is recorded on the Aplia server.  You cannot change the date or time on your computer to have the homework accepted by Aplia.  You may change your answers as many times as you like before the due date and time has expired.  Once the due date and time has expired, the grade will be recorded and it will not be possible to change your answers or complete the assignment at this point.  In other words, Aplia assignments must be completed by the due date.  The software does not care whether you have an excuse or not. These assignments are posted at the beginning of the course.  Do them early to avoid any emergencies preventing your completion before the due date.  After the due date and time has expired, you will be able to see the correct answers and the explanations for graded problems.  The assignments and their due dates are listed in the Tentative Course Schedule below.

There are 15 graded assignments listed on the website worth a total of 270 points.  To calculate your homework grade, I will calculate take the number of correct answers divided by 243 points (not 270) and then multiply that number by 50.  This is the grade I will enter in my grade-book for homework.  Essentially, I am curving the homework grade by 27 points or 10%.  This is equivalent to dropping two homework grades.  I do this to accommodate students who have technical difficulty or a personal emergency and are unable to complete one or two homework assignments.  Remember, if your computer is acting up, there are computers and computers labs all over campus—use them!  These points are like “free passes” and should be used wisely.  Do not waste them frivolously, because they are limited!  Failure to complete several homework assignments can be very detrimental to your course grade.

EXPERIMENTS AND EXTRA CREDIT

This semester, we will be participating in 7 in-class experiments that simulate markets, production processes, or decision processes faced by economic actors in our economy.  Most of the experiments will result in profits or payoffs to the participants.  Throughout the semester, I will record the profits you earn.  In order to encourage you to participate fully in the experiments, you may earn extra credit based on the profits you earn in the experiments.  There will be a pool of 80 extra credit points.  These points will be distributed as follows:  I will calculate the total profits earned by the class on all experiments.  I will calculate what percentage of the total class earnings in all experiments that you earn.  For example, let’s say that you earn 3% of the total earnings possible in the experiments.  I will give you 3% of the 80 points or 2.4 points.  This will be added to your FINAL AVERAGE in the course.  In other words, if you have an 87.6 average in the course (a B+), I will add 2.4 points to his average, giving you a 90 average in the course, or an A!
These points are provided by my benevolence.  If I learn that students in the class are cheating on the experiments in any way, ALL students will lose this extra credit.  Cheating includes rigging the results of an experiment, not following directions, and inflating your recorded profit.
RELIGIOUS ETHICS:

All students in Principles of Microeconomics courses at Baylor University will be exploring the interaction of religious ethics and economics and how we can participate in our economic system and remain true to our religious and ethical beliefs.  We will discuss these concepts in class, and you will be provided with some articles on the topic.   You will be allowed to work alone or in a group to answer some questions on this topic to be turned in for a grade.  More on this assignment will be forthcoming.
COURSE NOTES:

I will make available an outline view of my PowerPoint slides.  These are available through my Blackboard.  You may download and print these materials prior to class.  My lectures often involve large tables of numbers and numerous graphs as well as explanations that are important but not included on the slides.  PowerPoint slides are not a substitute for a lecture, but serve to keep us on track in our discussion.  Be prepared to take notes in class!
ATTENDANCE:

University policy requires that you attend at least 75% of our class meetings in order to receive a passing grade and credit for the course.  In our class, this policy allows you to miss 11 classes, but stipulates that you receive an F upon missing the 12th class.  This policy will be strictly enforced, regardless of your performance in the class.

I will take attendance at the beginning of every class meeting using a seating chart.  If you are tardy, you will be marked absent.  In order to change an absent to a tardy, you must let me know at the end of class that you have been in class.  Once you leave the classroom, an absent cannot be changed.  In order to discourage habitual tardiness, for every three times you are tardy to class, I will record one absent.  I know parking is tight at Baylor, but it is your responsibility to get to class on time.
Although students are allowed to miss 11 classes by university policy, those that do miss even one class are doing themselves a great disservice.  Attending class provides you with three opportunities to get familiar with the material, first by listening to the lecture, secondly by reading the material from the board or from the overhead slides, and third, by writing your notes.  This initial familiarity will aid you greatly when it is then reinforced through studying.  STUDENTS WHO FAITHFULLY ATTEND CLASS DO MUCH BETTER THAN THOSE WHO MISS CLASS!
TOOLS FOR SUCCESS IN THIS COURSE:

· Attend class regularly.
· Read assigned portions of the textbook twice (once before class and again after the material has been taught in class).

· Take notes in class and use PowerPoint notes that are available to you through the Blackboard website.

· Review notes and reading material from previous class prior to each new class session.
· Do all assigned homework.
· Practice drawing graphs from memory.  Confront yourself with a blank piece of paper and make up a microeconomic scenario and then draw the graphs that describe the scenario.

· Begin studying for exams at least 5 days prior to the exam.  Prepare study notes using the exam review sheet I provide.  Study one chapter per night intensively.  Save the last night before the exam to review all chapters and finish studying.  Study the material on your own before attending group study sessions.  All-nighters are not an effective way to study!

· Use the McEachern website.  An Interactive Quiz with 20 multiple choice questions are available for  each chapter of the textbook.  This is good practice for those of you struggling with the multiple choice problems.  The site also includes Experiential Exercises that require you to APPLY what you have learned.  They are a good source for practicing what you have learned.  The website is found at:  http://www.swlearning.com/economics/mceachern/chooseyourbook.html.

· A graphing tutorial is also available on-line.  I may be found at the website associated with the author’s 5th edition of the textbook.  The web address is:  http:/www.swlearning.com/economics/mceachern/mceachern5.html.  Then, look in the Interactive Study Center (on left side).  Choose your book (micro) and chapter.  On the next page, you will see a graphing tutorial link at the top of the page.  Click this and the website will give you a lecture and draw graphs for you.
· If you are having difficulty with this course, get help early!  Come see me during office hours and we can discuss your situation.  However, if you wait until after the second or third exam, it may be too late to salvage your grade.
HOUSEKEEPING:

The Dean of the Hankamer School of Business has asked that we inform students that FOOD AND DRINKS ARE NOT PERMITTED in the classrooms in the Business School.  You are allowed to bring in water only.  Please dispose of all food and drink before entering the room so that I don’t have to remind you.

COURSE SCHEDULE:

A TENTATIVE course schedule follows.  All material listed will be covered in the course, but the order or emphasis may change.  Exam dates will be announced at least one week in advance and are not expected to change from the dates listed here.  Chapters listed are from McEachern.  You should read the listed pages before coming to class and again after I have lectured on the material.
FINAL CAVEAT:

The policies listed in this syllabus are those by which I will govern this class.  However, they are my policies, and may be changed as circumstances warrant.  Any changes to these policies will be announced to the class, and are usually to your benefit, not mine.  Please keep a copy of this syllabus in your notebook as it contains all of the important dates related to this course.
Tentative Course Schedule of Topics, Reading, Assignments and Exams
The following lists topics to be studied by date.  All reading chapters assigned are from the McEachern 7th Edition textbook.  Quizzes and exams are listed in BOLD print.  Homework assignments are preceded by the symbol HW.  All homework assignments may be found on the Aplia website.  Homework assignments are due on Wednesday nights by 11:45pm on the Aplia server unless otherwise noted in BOLD print.  
Date

Topic






Assigned Reading/Assignments

Week 1

1/14

Introduction to Eco 2306
1/16

Finish syllabus and Intro of Economic Concepts

Chapter 1 (pp. 1-25)
1/18

Opportunity Cost and Economic Systems


Chapter 2 (pp. 27-31; 39-42)


Video:  Why Steak Gets to New York

Week 2

1/21

MLK HOLIDAY
1/23

Concert Ticket Experiment








HW Due:  Introductory Graded Problem Set

1/25

Demand






Chapter 4 (pp. 64-70)
Week 3

1/28

Supply






Chapter 4 (pp. 70-74)

1/30

Equilibrium and Price Controls



Chapter 4 (pp. 74-84)



Video:  Rent Controls








HW Due:   Demand & Supply Analysis II









     Analyzing Price Ceilings and Floors
2/1 

Price Elasticity of Demand



Chapter 5 (pp. 89-95)
Week 4

2/4

Elasticity and Revenue




Chapter 5 (pp. 92-100)



QUIZ 1, Chapter 4



2/6

Supply Elasticity and other Measures


Chapter 5 (pp. 100-108)


HW Due:  Elasticity of Demand and Supply II










    Price Elasticity of Demand

2/8

Utility Experiment


Utility and Utility Maximization



Chapter 6 (pp. 115-122)


Week 5

2/11

Utility, Demand, and Surplus



Chapter 6 (pp. 122-129)
2/13

Costs, Profits, and Short Run



Chapter 7 (pp. 140-145)









HW Due:  Consumer Choice and Demand II
2/15

NO CLASS





Professor at Conference
Week 6

2/18

EXAM 1, Chapters 1, 2 (pp. 27-31, 39-42), 4 and 5


2/20 

Productivity Experiment
2/22

Short Run Production Decisions



Chapter 7 (pp. 146-150)




Video:  Is Making Money Good or Bad

Week 7

2/25 

Costs in the Long Run




Chapter 7 (pp. 150-155)

2/27

Perfect Competition and Profit Maximization

Chapter 8 (pp. 165-170)



Video:  Wal-Mart




HW Due:  Production & Costs in Firm II
2/29

PC Graphs, Loss Minimizing and Shut Down

Chapter 8 (pp. 170-174)




QUIZ 2, Chapter 7
Week 8

3/3

PC Supply Curve, Constant Cost Industry, Efficiency
Chapter 8 (pp. 174-189)

3/5

Entry and Exit in Perfect Competition Experiment
3/7

Monopolies and Monopoly Revenues


Chapter 9 (pp. 193-201)


Video:  Pharmaceutical Prices

Week 9

SPRING BREAK
Week 10
3/17 

Monopolist Profit Maximization



Chapter 9 (pp. 201-205)

3/19

Efficiency in Monopoly and Price Discrimination

Chapter 9 (pp. 205-213)









HW Due:  Perfect Competition II
3/21

EASTER HOLIDAY

Week 11
3/24

EASTER HOLIDAY
3/26

Review of Cost, Perfect Competition and Monopoly with Problems









HW Due:  Monopoly II






Should Monopolists Cut Their Price When Demand Falls?
3/28


EXAM 2, Chapters 7, 8, 9
Week 12

3/31

Monopolistic Competition



Chapter 10 (pp. 216-224)

4/2 

Oligopoly





Chapter 10 (pp. 224-229)

4/4

Monopoly and Cartel Experiment; Game Theory 

Chapter 10 (pp. 230-235)


Week 13
4/7

Game Theory  Experiments; Game Theory
4/9

Resource Market Intro




Chapter 11 (pp. 240-246)



Video:  Underage Bat Boy


HW Due:  Monopolistic Comp and Oligopoly II
4/11

Resource Demand and Marginal Revenue Product

Chapter 11 (pp. 247-249)

Week 14
4/14

Resource Supply and Marginal Resource Cost

Chapter 11 (pp. 249-255)
4/16

Minimum Wage Experiment


HW Due:  Resource Markets II
4/18

Comparative Advantage




Chapter 2 (pp. 31-34)

Week 15
4/21

Production Possibilities Frontier



Chapter 2 (pp. 34-38)




QUIZ 3, Chapter 11



4/23

Comparative Advantage and PPFs


Re-read Chapter 2



Video:  Does Outsourcing Cost American Jobs
HW Due:  Some Tools of Economic Anaylysis II

4/25

International Trade and Tariffs



Chapter 19 (pp. 402-411)

Week 16
4/28

Quotas and Free Trade, Restrictions


Chapter 19 (pp. 411-422)



Video:  Are Boycotts of Sweatshop Products Helpful?

4/30

Ethics Discussions









HW Due:  Intl Trade II









    Winners and Losers from Trade
5/2


EXAM 3, Chapters 2, 10, 11, and 19
Week 17
5/5

Exam 3 Returned, final exam review
**FINAL EXAM-GROUP EXAM TIME**
**TUESDAY MAY 13**
11:30 AM TO 1:30 PM

Location TBA

FINAL EXAM OFFICE HOURS

Tuesday May 6 from 9:00am -11:30am and 1:00-2:45pm

Friday May 9 from 9:00am – 12:00pm 
Monday May 12 from 9:00am – 11:30am and 1:00pm – 2:00pm
Tuesday May 13 from 9:00am – 11:00am

FINAL EXAM QUESTION AND ANSWER REVIEW SESSION

Wednesday May 7 from 2:30 pm - 3:45 pm, Location TBA

A conflict exam date is available for student taking another final exam at the same time as this exam, or for students who have three final exams on the same day.  These are the only conditions under which a student may take the exam at another date and time other than Tuesday May 13 from 11:30 am to 1:30 pm.  Your conflict will be confirmed by the Economics Department administrative assistant.

The Economics Department has fixed the conflict exam date on Wednesday May 14, the last day of final exams.  No final exams may be given earlier than Tuesday May 13 and no conflict exams may be given at a date other than May 14.  If this conflict date will not work in your schedule, then request that one of your other exam dates be changed.  There will be no exceptions.

